May 26, 1988
TO: File
FROM: Frank Filas, Reclamation Engineer
RE: Site Inspection, M/023/007, North Lilly, Juab County. Utah

On May 17, 1988, Holland Shepherd and I stopped briefly at the
North Lilly Project. A large building has been built at the site, and the
pads and ponds are in the process of being constructed. A black rock is being
hauled in, crushed, and laid down for use as leak detection.

Judging by the rapid development to date, this project should soon be
in operation.

Note: The D.0.E. filed by North Lilly several years ago was for the
partially constructed building at the top of the hill (above the old
mill site). It is not included in the current mine and reclamation

plan.
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